
87690271 - 1 - 

UNC/ek4  2/5/2014 
 
 
 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
Order Instituting Rulemaking to Address 
Utility Cost and Revenue Issues Associated 
with Greenhouse Gas Emissions. 
 

Rulemaking 11-03-012 
(Filed March 24, 2011) 

 
 
ADMINISTRATIVE LAW JUDGE’S RULING SUPPLEMENTING THE RECORD 

This ruling incorporates into the record of Rulemaking (R.) 11-03-012 two 

letters written by Edward Randolph, the Director of the Commission’s Energy 

Division.   

The first letter, served on the service list of R.11-03-012 on January 28, 2014 

and dated January 24, 2014, pertains to the name of the semi-annual,  

non-volumetric residential greenhouse gas (GHG) allowance revenue return 

(residential credit) authorized by Decision (D.) 12-12-033.  D.12-12-033 initially 

established that the residential credit should be called the Climate Dividend.1    

D.14-01-012 later authorized the Commission’s Energy Division to change the 

Climate Dividend name if “new or existing research on education and outreach or 

consultation with other state agencies, such as the California Air Resources 

Board, suggests better ways of communicating the source and purpose of the 

non-volumetric residential GHG allowance revenue return.”2   

                                              
1 D.12-12-033 at Ordering Paragraph 9. 
2 D.14-01-012 at Ordering Paragraph 1. 
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If a new name was adopted, Ordering Paragraph 2 of D.14-01-012 required 

that the Director of the Energy Division alert the affected utilities  

(Pacific Gas and Electric Company, Southern California Edison Company,  

San Diego Gas & Electric Company, PacifiCorp, and Liberty Utilities) by written 

letter, which was also to be served on the service lists of R.11-03-012 and 

Application 13-08-026 et.al, or successor proceedings.  The January 24, 2014 letter 

provides notice of a new name, the California Climate Credit.  The January 24, 2014 

letter is attached to this ruling as Attachment A, and the requirement for formal 

service will be met through the issuance of this ruling. 

The second letter, dated January 28, 2014 and served on the same day, 

announces the dates when the electric utilities will begin introducing GHG costs 

into rates and returning GHG allowance revenue, and it establishes the effective 

dates for the utilities to file Tier 1 Advice Letters with revised tariff sheets 

necessary to implement the authorized rate changes.  D.12-12-033 established 

rules about how the electric utilities should distribute GHG allowance revenue to 

residential, small business, and emissions-intensive and trade-exposed entities.  

That same decision acknowledged that many implementation details had yet to 

be finalized and that GHG costs should not be included in rates (or revenue 

returned) until necessary implementation details were resolved.3  The utilities 

were ordered to defer recovery of GHG costs in rates until the Director of the 

Energy Division issued a letter declaring that the GHG revenue allocation 

methodology is ready for implementation.4  The January 28, 2014  letter, attached 

                                              
3 D.12-12-033 at Conclusion of Law 61 and Ordering Paragraph 20. 
4 D.12-12-033 at Conclusion of Law 66 and Ordering Paragraph 21. 
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to this ruling as Attachment B, announces that necessary implementation hurdles 

have been cleared to allow for the presence of GHG costs in rates and the return 

of GHG revenue. 

Any party that objects to the inclusion of the two letters as part of the 

record of R.11-03-012 may make their objections known through the filing of 

written comments within five days of the issuance of this ruling. 

IT IS RULED that: 

1. The January 24, 2014 letter of Edward Randolph announcing the name 

California Climate Credit for the non-volumetric residential greenhouse gas (GHG) 

allowance revenue return is incorporated into the record of  

Rulemaking (R.) 11-03-012.  The January 24, 2014 letter is attached to this ruling 

as Attachment A.   

2. The January 28, 2014 letter of Edward Randolph announcing the dates 

when the electric utilities will begin introducing GHG costs into rates and 

returning GHG allowance revenue and establishing the effective dates for the 

utilities to file Tier 1 Advice Letters with revised tariff sheets necessary to 

implement the authorized rate changes is incorporated into the record of  

R.11-03-012.  The January 28, 2014 letter is attached to this ruling as  

Attachment B. 
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3. Any party that objects to the inclusion of these letters into the record may 

make their objections known through the filing of written comments within five 

days of the issuance of this ruling. 

Dated February 5, 2014, at San Francisco, California. 

 
 
  /s/  MELISSA K. SEMCER 

  Melissa K. Semcer 
Administrative Law Judge 
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ATTACHMENT A



(END OF ATTACHMENT A)
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ATTACHMENT B 





(END OF ATTACHMENT B)


